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Mr. David Waddell .
Executive Secretary

Tennessee Regulatory Authority

460 James Robertson Parkway

Nashville, Tennessee 37243-0505

RE:  United Telephone-Southeast, Inc.

1999 Annual Price Regulation Filing (Z q - C?CT/ ? X

Dear Mr. Waddell:

Enclosed for the Tennessee Regulatory Authority’s review and approval are the
original and thirteen copies of United Telephone-Southeast, Inc.’s 1999 Annual Price
Regulation Filing. This information reflects the calculation of United’s 1999 Price
Regulation Index (PRI) and Service Price Index (SPI); no price changes are proposed in
this filing.

The standard workpapers are provided in support of these calculations. Some of
this information has been marked Proprietary and United asks that it be handled
accordingly.

If you have any questions, please contact me (919-554-7039) or Laura Sykora

(919-554-7323).
Sincerelr @ !:{

C. Steve Parrott
Enclosures
C: Consumer Advocate

Laura Sykora
Dennis Wagner
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TENNESSEE
1999 PRICE REGULATION FILING

1999 PRI CALCULATION

Input;
Inflation Rate 1.6

First Qtr 1998 vs. First Qtr 1999

Calculation:

Step 1:

Base Rate of 100 100

Step 2:

Plus: The lessor of:

1/2 Inflation Rate 0.8

or

Inflation Rate - 2% +[ 04
— = 99.6

Step 3:

Divided by 100 0.996

Step 4:

Multiplied by 1998 PRI (100.2940) @]

99 PRI
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SURVEY OF CURRENT BUSINESS
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8. Supplemental Tables

S

Table 8.1.—Percent Change From Preceding Period in Selected Series

[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1997 § 1998 | 1997 1998 1999 1997 ] 1998 | 1997 1998 1999
v | It 1] v | v | Il 1t v )
Gross domestic product: Implicit price deflator ... 1.8 6l 1.5 0 11l -4 28] 26
t dollars ......cceveeeemenrrrnen . 4. 4, .4 7] 47] 69 & .
EEZLZTWSS quariiy index 33| 35 35| 35| 1| 27| o] 1| meorts of goods and sevices:
Chain-type price index 1'9 1ol 11 9 9l 10 sl [is Current dollars .............. 97| 49f 41 38 447 -28[ 119 97
Implicit price deffator 1'9 1'0 1'2 '8 ‘9 1‘0 '8 1A6 Chain-type quantity index 139 106 6.3f 157 9.3 Z.g 12.0 1§§
""""""""" : ’ ’ ’ ' ’ ’ ’ Chain-type price index . -3.7| -53| -2.3|-104 -4.5| 48 -2 -3.
Peesonal cgfrlsumption expenditures sal 57| s 20l 52l sal a0 Implicilty:rice daflator .... -37| 52| -20|-104| -45] -48] -2| -33
urrent dollars .. . 5. . 6.1 . . . .
Chain-type quant 34| 49} 28 61| 61 41| 50 67 Imports of goods:
Chain-type price index . 19 8 11 o of 10| 11 12 Current dollars ... 9.8] 50| 44| 38 48] -30| 124/ 100
Implicit price deflator ... 1.9 8 11l o 9l 10! 11| 12 Chain-type quantity index 147 115 6.4 17.0] 11.4] 29| 141} 138
Chain-type price index . -42{ -6.0| -22|-113] -59] -58] -1.4| -3.4
Dua‘;::n?%%ﬁ:rs ol 770 s terl 87l -gl 21 os Implicit ‘price caflator ....... 42| -59] -19]-113| -59 -58| -1.4]| -3.4

Chain-type quaniity index 68| 102] 31| 158 112] 24| 245) 129 || Imports of services:

Chain-type price index . -2.0| -2.3] -2.4| -1.4| -2.2| -3.0{ -25] -3.3 Current dollars 93] 43] 30 29 20| -2 88 a4

Implicit price deflator ... =20} -23| -24] -1.4] -22| -3.0f -25 -33 Chain-type quantity index 99 58| 58/ 93 -8 -6 20| 1.8

Nondurable goods: Cha!n;typg price index . -6 -1.4] -26] -58| 27 4] 6.7) =31
et doﬁars : w0 39l sl sol ss| 3sl s2l 110 Implicit price deflator ... -6 -1.4] 26| -58] 27| 4 67 =31

Chain-type quantity index 24| 39| -~4f 74f 53] 21| 42 95 || Government consumption expenditures

Chain-type price index . 15/ 0 9 -22 2p 15 9 14 and gross investment:

Implicit price deflator 1.5 o] 9] =22 2] 15 9 1.4 Curent dollars ................. 35f 22) 24 -8| 45 30 43 714

Services: Chain-type quartity index 13 9 A1 =191 371 15 33| 42

Current dallars 52| 62| &3] s0| 74| 72| 37 64 g’;‘.’;{”;:cg"jf,”g," : a2 a3 2o HERE R S

Chain-type quantity index 32| 43] 43| 35 54 54] 17] 41 e ’ ! i ’ : : ’

Chain-type price index . 29 191 19| 1.4 18] 17l 193] 22 Federal:

Implicit price deflator 29) 1.9 19| 1.4 197 171 19] 22 Cur(ent doflars . 3 Al =7) -6.4] 7.3 -1.0] 90| 45

Gross private domestic investment: Chain-type quanity index 181 -10p -21) 88 73 _"1 7'2 —ég
Curtent JOMrS ..o 110| 88 86| 252| 2 58| 85| 74 g‘;’l’c‘,{yg’rfcgrf;;"gf" : 20 b I I HH R
Chain-type quantity index 1.3 10.3| 8.9} 283 -45| 7.8] 90| 85 SRR : : : ’ : ’ )

. Chain-type price index . -3 -1.3} ~5| -23} -1.8[ -1.9] -5 -8 National defense:
Implicit price deflator .... =3 -13) -3] 2.4} -17] -1.9] -5] -1.0 Current dollars .................. -1.4 -18] -71-16.9] 103[ 47} 31 -10
" . Chain-type quantity indax -32| -27| -2.0{-185] 99| 43| 13 -66
Fixed investment: f ek

Current dolars .......... 81| 100| 30 178 1.4 5| 128 96 e pe B e veloval v El A 1g sl

Chain-type guantity index 83f 11.4] 3.5] 20.4] 134 22| 132| 105 P - ! ’ ' . ’ :

Chain-type price index .. =20 -12f -5! -21| -18| -1.6{ -6/ -8 Nondefense:

Implicit price deflator ... -2 -1.2f -5 -21| -18| -16] -6 -8 Current dollars 4.1 3.4] -5| 155] 2.1{~11.4| 21.2] 155

. s Chain-typ2 quantity index 1.7 24| -23] 131} 26]-11.5] 198] 7.4
d : . SN

Nogﬂfrse'nle ggri—irs 92| o0 2| 188 93] —a3| 118 e3 Chain-type price index . 24) 101 18 221 -6 3 a7
Chain-type quantity index 7| 118 18] 222| 128 -7| 148 85 Implicit price defator ... 280 10 1821 -5 SR
Chain-type price index . -1.3| -24| -16| -3.0[ -31] -3.6] -2.5| -2.0 State and local:

Implicit pAce deflator .... ~13] -2.5} -1.6{ -3.0] -3.1| -3.6{ -2.5 -2.0 Current dollars ................ 54 34 417 23] 30| 53 27 90
Structures: Chain-type quantity incex . 311 20 3] 24f 18] 3| 13f 77
Current aollars 1071 28| 43 —23 7l 14 79l 65 Chain-type price index .. 22( 14 27 21 12| 21 15f 13
Chain-ype quantiy index 710 —1| 9| -8 23] 2| 6o s57 Impiicit price defalor 22 14271 2p 12 21 15 13
Chain-type price index . 341 28] 33f 27/ 31| 12| 18 .9 || Addenda:
Implicit price deflator .... 341 29} 33| 27 3t 12| 18 .9 it Final sales of domestic product:
. Current dollars 54 51 331 53 55 38 75 63
Producers’ durable equipment: in- ity i
Current dolars ............. 87 14| -13| 278 125 63l 132 62| CrAPe Quady index . b B R B I B B B
Chain-type quantity index 1211 16.5{ 22| 34.3| 18.8| -1.0[ 178 95 Implicit n'cg deﬂa'o; - 19 1'0 11 '9 '9 1'0 .8 1'5
Chain-type price index . -30{ -43| -33| -s0| -52] -53| -40| -30 pictp : b I R I B () I B
Implicit price deflator ... -30| -4.4] -35| -5.0| -5.3| -5.3; -4.0f -3.0 || Gross domestic purchases:

Residential: Cur(ent dollars ... . 58 56] 43[ 76| 44 49; 631 78
Current dollars 52| 12.7] 10.9] 156 17.0[ 13.9| 146| 18.0 gm%z qugtgdrfex ) ‘:g ig ?g Zg 3'3 4? 5'; ?g
Chain-type quantity index 2.5; 10.4] 82| 156| 15.0f 9.3| 100 154 Implicit ricg deﬂator' 1.6 .6 11 _'2 '5 '7 '9 1'2
Chain-type price index . 26 21| 24/ o0 171 37| 421 22 phat p ’ : ’ : ’ ) ’
Implicit price deflator .... 261 211 24 0 171 371 42 22 }] Final sales to domestic purchasers:

;e Current doflars ......cveeeecvveerevvenic e 54} 57| 35/ 65 72) 41| 53 82

S e, are e services: -7 29| 50| -94| -55| 185| s || Chan-bpe quantly index . 3T sl 24 88 &7 33 60 68
Chain-type quantity index .. 15 42l 28| 77| -28| 197| 5.1 | Chamiype price index 1 I I I B I -
Chain-type price index ... -22| -16| -3.4 -18 -28 -9 - plet p 0 e i A i R I S T I

. Impiicit price deflator -2.2| -1.5| -3.4| -1.8| -2.8| -8| -6 || Gross national product:
< Current dollars 56| 4.8 38 67 25 43| 72| 6.1
*xports of goods: h o

Current dollars 1130 11| sl 79| -140| 33| 217|104 || Shainiype quantiy index . P IS T B I B - B

Chain-type quantity index . 154 22) 79 -34]-11.3] 8| 245 -87 m ﬁdfy”dcg dellator 18l 1ol 12! 3l 9 1ol 8 s

Chain-type price index ... -350 -33| 27| -47| 30| -38| -24| -19 pict p S i i At I At Bt ]

Impiicit price deflator 5| =32 -27) -4.7) -3.0| -38| -24) -1.9 || Command-basis gross national product:

Exports of services: Chain-type quantity index ..........oooenee. 38| 42| 25| 6.8 20| 35 63| 47

Current doifars 8.4 4y =25 -1.3) 29]-10.8f 11.1} 7.0 || Disposable personal income

Chain-type quantity index .. 86 -2 40/ -1.2] 1.71-104] 83| 43 Current dollars .................. 47| 40] 40| 40| 35| 43/ 54| 48

Chain-type price index 1.8 B8] 13 0 1.1 -4 26| 286 Chained (1992) dollars 28] 32] 23] 40| 28] 32 43 35

NoTz-— Contrbutions to the percent change in real gress domestic procuct are shown in table 8.2.



